TEXAS PHYSICIAN HOSPITALS
ADVOCACY CENTER
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March 4, 2009

Dear Colleague:

As physicians, we took an oath to do everything in our power to provide the best care
possible for our patients. Thousands of Texas physicians are acting out this oath by
utilizing the physician hospital model as a way to transform the nation’s health care
delivery system. The 63 Texas physician hospitals come in a variety of forms: children’s
hospitals, traditional general acute care hospitals, hospitals specializing in and excelling
in certain specialties, and joint ventures partnering with traditional non-profit hospitals.
However, all of these hospitals have one thing in common: They are emphasizing the
most important partnership in health care — the patient-physician relationship.

Physicians have driven innovation in health care throughout history. Physician
ownership and management of hospitals has a long and distinguished record in the United
States, beginning with the some of the earliest hospitals, built and managed by
physicians, like the Mayo Brothers. However, over time, physicians gradually lost their
role of managing hospitals as administrators and large organizations took control of
hospitals.

Recognizing that the physicians were losing a voice in patient care, many physicians
developed and embraced the physician hospital model. MedPAC stated that the most
common reason for physicians to establish hospitals was governance in a 2005 report to
the U.S. Congress. “Physicians wanted to control decisions made about the patient care
areas of hospitals so they could improve the quality of care provided, improve their
productivity, and make the hospital more convenient to them and their patients.” The
recent HealthGrades 209 Cardiac Excellence Awards (five of the six Texas recipients
were physician hospitals) is just one of the many surveys showing the safety and quality
that physician hospitals are delivering to Texas patients.

Unfortunately, some large for-profit hospital corporations have successfully lobbied and
convinced some members of Congress to make malicious and false attacks that question
the ethics of our profession and the central role that we play in the delivery of health care.
As some of the thousands of Texas physicians who practice in physician hospitals, we are
working with our Texas members of Congress and colleagues all across the country to
make sure that we can continue providing this innovative health care delivery model to
patients.
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Here are some of the things that you and your colleagues can do in the upcoming weeks
to support the patient-physician relationship:

Build a relationship with members of Congress from your area. Many Texas
lawmakers have played a critical role in supporting physician hospitals. We must
continue working with our representatives. In particular, a special emphasis needs to be
placed on Texas Democratic members of Congress. Under U.S. House of
Representatives rules, the majority party (Democratic Party) has almost complete control
over the proceedings to determine what legislation will be taken up and the contents of
the legislation. Please keep in mind that many Democratic members of Congress have
already been tremendous supporters and deserve our thanks and encouragement.

There are several ways for you and all of your colleagues to reach out to members of
Congress:

e The U.S. House will have a recess in which members of Congress will be in their
districts during the weeks of April 6 — 17. Please make it a priority to invite your
lawmaker to your hospital during this time period or whenever they are in the
district. For example, five members of Congress have toured Texas Institute for
Surgery at Presbyterian Hospital of Dallas. This gave them an opportunity to
witness first-hand the incredible safety and quality that patients are receiving
there.

e Ask all physicians at your hospital to contact members of Congress and their
aides. This can be done by calling their Washington or district office and asking
for the health care aide. The health care aide and lawmaker need to have a
personal relationship with you and know that you are in their district.

Work with physicians across Texas and the nation. If a Democrat does not represent
your area, you can still play a critical role by reaching out to your physician colleagues
across Texas and the nation and encouraging them to work with their Democratic
members of Congress. Keep in mind that this issue is not limited to Texas. Many other
Democratic members of Congress from all across the nation have helped the patient-
physician relationship.

Work with your medical society. The Texas Medical Association (TMA), Texas
Orthopaedic Association (TOA), Texas Chapter of the American College of Cardiology,
the American Academy of Orthopaedic Surgeons (AAOS), and the American Medical
Association (AMA) are some of the organizations that have been engaged and done an
incredible job of expressing their displeasure with these attacks on physician hospitals.
Please reach out to your medical society’s leadership to thank them for their efforts and
ask them to continue doing so.

It is clear that Texas patients, physicians, and hospitals are embracing the idea of placing
the emphasis on the patient-physician relationship. “The Economic Impact of Physician-
Owned Hospitals in Eight States” concluded that Texas physician-owned hospitals,
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which employ over 22,000 Texans, have a net economic impact of nearly $2.3 billion on
the Texas economy and will pay approximately $86 million in taxes in 2009.

We hope that you will join us in fighting for Texas patients and our ability to help
manage how health care is delivered in the hospital setting.
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ohn T. Gill, M.D. Rick Snyder, MD
Past President President
TX Orthopaedic Association TX Chapter
Dallas, TX American College of Cardiology

Dallas, TX
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Fernando L.opez, MD Andrew Kant, MD
Secretary/Treasurer Past President
TX Chapter of the TX Orthopaedic Association
American College of Cardiology Houston, TX

San Antonio, TX
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David Teuscher, MD David Mansfield, MD
Past President Board of Councilors
TX Orthopaedic Association American Academy of
Beaumont, TX Orthopaedic Surgeons

El Paso, TX
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